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Business Valuation Benchmarks

Never before have we seen business valuation issues so thoroughly analysed in the UK 
courts.  The Stabilus case1 raised important issues that all valuers should be cognisant of 
when preparing valuations.  We have summarised the key elements of the judgement as 
follows:  
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Background to the case

The Stabilus Group was a leading manufacturer of gas springs and hydraulic vibration 
dampers used predominantly in the automotive industry.  We set out a brief history of the 
Stabilus Group below: 
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Mezzanine defendants lost
!Z[PJL�,KLY�Z[H[LK\��1

“in order to succeed Mezzanine defendants must demonstrate any sale should 
have been at a value (net of pensions) in excess of existing Senior Debt at the time 
of restructuring €409m”.

The valuation implications of the recent 

UK High Court decision in the Stabilus case
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Expert evidence of valuations
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  the transfer value.
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Justice Eders comments in relation to the Expert valuations
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relate to the valuations presented.  
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it had been produced in co-operation with management and based on detailed management 
WYVQLJ[PVUZ���/L�HSZV�JVTTLU[LK�[OH[�[OL�JVUJS\ZPVU�^HZ�IHZLK�VU�[OYLL�ZLWHYH[L�]HS\H[PVU�
TL[OVKVSVNPLZ��+*-��THYRL[�T\S[PWSLZ��3)6�

(JJVYKPUNS �̀�1\Z[PJL�,KLYZ�HJJLW[LK�;YP[VU�L]PKLUJL�[OH[�[OL�YHUNL�VM�YLHZVUHISL�]HS\H[PVUZ�
^HZ� MYVT� Á���T� [V� Á���T�� [OL� SH[[LY� YLWYLZLU[PUN� [OL�TH_PT\T� YLHZVUHISL� ]HS\H[PVU� VM�
:[HIPS\Z�HZ�H[���(WYPS������

1\Z[PJL�,KLYZ�YLQLJ[LK�[OL�4LaaHUPUL�KLMLUKHU[»Z�JYP[PJPZTZ�VM�((Z�]HS\H[PVU���1\Z[PJL�,KLYZ�

American Appraisal 

(for Senior Lenders)
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Mezzanine 

Defendants (MDs)
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Triton Parties 

(Acquirer)
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pension liabilities.

Triton opined that a 
reasonable level of 
valuations was in the range 
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We set out the key take-aways from the case below:  

Key take-aways

Issue Case highlight

Using previous valuations 

of the subject company to 

support conclusion

It is important to understand the nature and purpose of 
previous valuations prepared.  If valuations are prepared 
for internal reporting purposes rather than “fair market 
]HS\L¹� MVY� ZHSL� W\YWVZLZ�� [OLU� [OL`� HYL� UV[� Z\P[HISL�
support.  

Business plans You must understand the reasons for previous variation 
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assumption that this would be the case is not acceptable.   
Therefore adjusting forecasts without considering 
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variations are not an automatic indication that there will 
be future variations.  
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Expert witness reports @V\� T\Z[� YLX\LZ[� [V� ZLL� V[OLY� >P[ULZZ� YLWVY[Z��
ZWLJPÄJHSS`� I`� JVTWHU`� THUHNLTLU[�� � :WLJPÄJHSS`�
check your assumptions and any deviations from their 
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strong evidence of the performance and prospects of 
the business. 
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Discount of multiple relative 

to guideline companies

(WWS`PUN�H�KPZJV\U[� [V�N\PKLSPUL�JVTWHU`�T\S[PWSLZ� PZ�
X\HSP[H[P]L� YH[OLY� [OHU� Z[YPJ[S`� X\HU[P[H[P]L�� � @V\� ULLK�
[V�THRL�H�JVTWHYPZVU�VM� YPZR��NYV^[O�HUK�ZPaL�YLSH[P]L�
[V� N\PKLSPUL� JVTWHUPLZ�� ^OLU� LZ[PTH[PUN� H� Z\P[HISL�
discount.

Management contact ,UZ\YL�YLN\SHY�JVU[HJ[�^P[O�THUHNLTLU[�

Hindsight ;OL� MHJ[Z� HUK� V\[SVVR� HYL� HZ� H[� [OL� ]HS\H[PVU� KH[L��
hindsight is not a sense check for assumptions at 
valuation date.

Financing conditions *VUZPKLY�[OL�THYRL[�MVY�`V\Y�Z\IQLJ[�JVTWHU`�PU�SPNO[�VM�
ÄUHUJL�H]HPSHIPSP[`


